
FORM MR-RC (SMO)
Revised August g, 2006
RECLAMATION CONTRACT

Mine Name ANTELOPE eUARRy

Other Agency File Number_l/!L-a94_9-Mp

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION of OtL, GAS and MtNtNG
1594 West North Temple, Suite 1210

Box 145801
Salt Lake City, Utah 84114-5}01

(801) 538-52e1
Fax: (801) 359-3940
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SMALL ffiINE RECLAMATION CONTRACT

This Reclamation Gontract (hereinafter refened to as "Contract,') is entered into
between Bown Sfone Ptoducb,lnc. the "operato/' and the Utah State Division of
Oil, Gas and Mining ("Division").

WHEREAS, Operator desires to conduct mining operations under Notice of
f ntention (NOl) File No. MO39@18 which the Operator has fited with the Division and
has been determined by the Division to be complbte (Complete Nol) as required by the
Utah Mined Land Reclamation Act, Sections +o-g-t 

"i ""q., 
Utah Code Annotated,(2005, as amended) (hereinafter referred to as "Act") and the regulations adoptedpursuant to the Act; and

WHEREAS, Operator.is obtigated to reclaim the lands affected by the mining
operations in accordance with the Act-and the regulations, 

"nJ 
r oolig"t"d to provide asurety in a form and amountapproved by the Division or the Board of-Oil, Gas and

Mining (Board) to assure reclamation of ihe lands affected by the mining operations.

Now, THEREFORE, the Division and the operator agree as follows:

1. Operator agrees topromptly reclaim in accordance with the requirements of
the Act andapplicable reguiations, as they may be amended, alt of the lands
affected. bY$9 *iryry operations conducted oi to be conducied pursuant toa^
Complete Notice of Intention. - -n

2' The Lands Atrected by the mining operations and subject to the reguirement ilof the Act and this Contract include:' ' r----'---' " 
,

l7l flllDppnflfiflf A. All surface and subsurface areas affected or to be affected by tifl.- ' lnlu I lNlU/lilEdl the mining operations including but not limited to private on-
site ways, roads, railroads; land excavations; drillsites and

(9
7"

5#
Rcd(ct 2eto
.rr j
triorr- b

z(f



4.

workings; refuse banks or spoil piles; evaporation or setging
ponds; stockpires; reaching dumps; pracer areas; tairings
ponds or dumps; work,_parking, storage, and waste diJcharge
areas, structures, and facilities; and

B. All mining disturbances regardless of discrepancies in the
map 1nd legaldescription, unless explicifly and clearly
identified as EXGLUDED on maps, and legaldescriptions
included in the comprete Nor; provided rands may be
excluded only if: (1) they were disturbed by mining operations
that ceased prior to Jury 1, 1g77; (2) the rands woutd ue
included but have been reclaimed in accordance with a
complete notice or reclamation plan; or (3) the lands were
disturbed by a prior operation for which inbre is no surety, no
legally responsible entity or person, and which lands are not
necessarily or incidentally intended to be affected by the
mining operations as described in the comptete Nor.

The Operator shall be responsible for reclamation of all such Lands Affected
regardless of enors^or discrepancies in the maps or legal descriptions
provided with the NOlwhich are intended to assist in d-eterminini ine rocation
of the mining operations, to describe the areas of disturbance, aid to assist
estimating the amount of surety required.

The operator prior to commencement of any mining operations and as aprecondition to the rights under the Notice of tntention shall provide a surety
in a form permifted by the Act and in an amount sufficient to assure that
reclamation of the Lands Affected wiil be compteteJ as required by the Act.The.9urety shall remain in fullforce and effeci according to its terms unlessmodified by the Divisio.n in writing. A copy of the 

"gt".r"nt 
providing for the

Surety for the reclamation obligaiions helein is injuded as ATTACHMENT Ato this Contract.

lf the syrety expressly provides for cancellation or termination for non-renewal:

MAPPROVED
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A. The operator shallwithin 60 days following the Division,s
receipt of notice that the surety will be teniinated or
cancelled, provide a replaement surety sufficient in a form
and amount, as required by the Act, to ieprace the canceffed
surety; or

B. lf the operator fails to provide an acceptable replaoement
srrgty within 60 days of notice of cancellation o? iermination,
the Division may ordelthe operator to cease further mining
activities, and without furthernotice proceed to draw upon
letters of credit, to withdraw any amounts in certificates of
deposit or cash and/or any othir forms of surety, and to
othenrise take such action as may be necessarv to secure the
rights of the Division to perfect its claim on the 

"rirting 
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for the purpose of fully satisffing all of the reclamation
obligations incurred by the Operator prior to the date of
termination, and the Division may thereafter require the
Operator to begin immediate reclamation of the Lands
Affected by the mining operations, and may, if ne@ssary,
proceed to take such further actions as may be required for
the Division to forfeit the surety for the purpose of recraiming
the Lands Affected.

6. The Operator's liability under this Contract shatl continue in full force and
effect untilthe Division finds that the Operator has reclaimed the Lands
Affected by mining operations in accordance with the Act and regulations, as
amended. lf the mining operations are modified or for any other reason vary
from those described in the Comptete Notice of Intention, the Operator shali
immediately advise the Division, and the Notice of Intention sna'll be revised
and the Surety amount shall be adjusted as necessary.

7 . lf reclamation of a substantial phase or segment of the Lands Affected by the
mining operations is completed to the satisfaction of the Division, and the
Division finds that such substantial phases or segments are severable from
the remainder of the mining area, Operator may iequest the Division to find
that Operator has reclaimed such area. lf the Divisibn makes such finding,
Operator may 19ke request to the Division for a reduction in the aggregaie
face amount of the surety, and the Division may reduce the suretyli an
amount necessary to complete reclamation of the remaining mining
operations as anticipated by the Complete Notice of Intention in aiordance
with the requirements of the Act and regulations, as amended.

8. Operator may, at any time, submit a request to the Division to substitute
surety. The Division may approve such substitution if the substitute surety
meets the requirements of the Act and the applicable rules.

9. Operator agrees to pay all legally determined public liability and property
damage claims resulting from mining operations, to pay alipermit fees, lo
maintain suitable records, to file all required reports,-to-permit reasonable
inspections, and to fulfillall sundry reporting requirements applicable to the
mine as required by the Act and implementing rules.

lO.Operator agrees to indemniff and hold harmless the Stiate, Board, and the
Division from any claim, demand, liability, cost, charge, suit, or obiigation of
whatsoever nature arising from the failuie of Operator or Operato/i agents
and employees, or contractors to comply with this contract.

1 1- lf Operator sha_ll default in the performance of its obligations hereunder,
Operator shall be liable for all damages resulting from the breach hereof
including all costs, expenses, and reasonable altomey's fiees incuned by the
Division and/or the Board in the enforcement of this iontract.
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12. Any breach o{ a qraterial provision of this Contract by Operator may, at the
discretion of the Division, in addition to other remedies available to it, result
in an order by the Division requiring the operator to cease mining
operations, and may thereafter result in an Order, subject to an opportunity
for notice and hearing before the Board, withdrawing ind revoking'the
Notice of Intention, and requiring immediate reclamition by the O-perator of
the Lands Affected or forfeiture of the Surety.

13. In the event of forfeiture of the Surety, Operator shall be liable for any
additional costs in excess of the surety amount that is required to comply
with this Contract. Upon completion of the reclamation oi all of the Lands
Affected, any excess monies resulting from forfeiture of the Surety shall be
retumed to the rightfulclaimant.

14. The Operator shall notify the Division immediately of any changes in the
O-perato/s registered agent, the Operato/s address, fonn of blsiness, name
of business, significant changes in ownership, and other pertinent changes in
the information required as part of the Notice of Intention. ttotwitnstandi-ng
this requireme$l any changes to the Notice of Intention, and any enors,
omissions, or failures to fully or accurately complete or update the information
on the Notice of Intention, or the attached maps, shall not affect the validity of
this Gontract and the rights of the Division to enforce its terms.

15.lf requested by the Division, the Operator shall execute addendums to this
Contract to add or substitute parties, or to reflect changes in the Operator,
Surety, and othenrise modiff the Contract to reflect ch-anges in the mining
operations as requested by the Division. All modificationshust be in writiig
and signed by the parties, and no verbal agreements, or modifications in aiy
of the terms or conditions shalt be enforceine.

16. This Contract shall be governed and construed in accordance with the laws
of the State of Utah.
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The signatory below represents that the Operator, if not a natural person, is a
properly organized entity in good standing under the laws of Utah and the United
States, is registered as an entity authorized to do business in the State of Utah,
and that he/she is authorized to execute this Gontract on behalf of the entity as
Operator.

OPERATOR:

Borvn Stone Produc{s. Inc.
Operator Name

Cfyped or Printed)

I
STATE oF U*{\fi I

COUNTY OF IANPE-TE 
/ 

)

on the ZNO,

he/she is an
appeared before me, wKd being by me duly swom did say that

or other (specify)) of the Operator
(owner, officer, director, partner, agent

and duly
acknowledged that said instrument wa erator by
authority of its bylaws, a resolution of its board of directors or as may otherwise
be required to execute the same with fullauthority and to be bound hereby.

l-rl
bay ot 

-@m4g2o 
07, rjefo^nrc- L Bcr-."

rpeared before me. wlf6 beino bv me dulv swom did sav thal
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,l- zhr 'z
Date' /

srArE or [/J-t, ,

couNw oF So'\+ L*k. ltt'

on ttre2l$oay of ,20 97, {'hn R. (3",,2t
personallyrappeared before r@ sworn offi

5 g".oirig,ii; * girtui ol'cjii,6"" and Minins,
P^"n$:11:ll:]yfl@s, state ot uian, ano t" oury acrnowreo"g;;io li.," tfuthe executed the foregoing document by authority oiL* on behatf ottne'3iJte"Jtjdi;

Notary Public'
Residing ar S*l+ L*b CL tl{.1

DIVISION OF OIL, GAS AND MINING:

, , , Oc-oR-.olo
My Commission Expires-
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FACT SHEET

Commodity: LIMESTONE
l$ine Name: ANTELOPE QUARRY
Gounty: Sanpete
Disturbed Acres: 5

Operator Name: Bown Stone products, Inc.
Operator address: 93 W 300 S Manti Utah g4642
Operator (435) 835-17e7
Gontact Percon:
Gontact Person email and telephone:

Reclamation surety has been determined, however, tte Division h* not notified
the Opentor in writing that $18,6N) is rcquircd. Opentor would like to use
existing cd that was n*enfly rcleased by glrLA ii ue amount ol fixxn.N), This
cd is for the Nine Mile euarry, snggmlo. The DMsion must prcparca release
letter to finalize the rclase. The Opentor has rcceived wriien retease frcm
SITLA.

Surety Type:
Bank Name:
Surety Amount:
Account number:
Contact Person:
Contact percon telephone and effiil: b.-^n
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ADMINISTRATIVE HOLD LETTER

January 29,2007

State of Utah Dept.of Natural Resources
Division of Oil, Gas and Mining
1594 \\rest North Temple Ste 12l0
PO Box 145801
Salt Lake City, Utah 84114-5801

Attn: Ms Beth Ericksen - (801) 538-5318 or bethericksen@utah.gov

This letter acknowledges receipt of a Reclamation Surety by Far west Bank
from the Division of oil, Gas, and Mining. The bank agrees to the terms and
instruction of the CD Agreement letter. An administrative hold (resnicdon)
has been placed on the account in the amount identified below until such time
redemption or release authorization is provided by the Division in accordance
with the instruction per the CD agreement letter.

Mine Site: Antelope Quarry Permit number 5/039/018
interchangeable with M03900 I 8.

Account Name: Bown Stone Products, Inc.
Account Number:
Principal Amount: $ I 8600.00
Origina! Acknorvledgernent: 0l -29-2A07

Far West Bank
2 North Main 435-283-4621
PO Box 705
Ephraim W 84627

2 North Main. Ephrainr, Ut^h84627
(435) 283-4621 . Pna (435\ 283-6395
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Sta of Utah
DEPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas & Mining

MICHAELR. STYLER JOHNR. BAZAJON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
Lieutenant Govemor

Executive Director Division Director

January 30,2007

Far West Bank
2 North Main
P.O. Box 705
Ephraim, Utahg4627

Attention : Valear B. Jackman, 43 s -2g3 -462 l, valearj @farwestbank. com

Subject: Reclamation Surety, certificate of Deposit for Bown Stone products, Inc., Antelope euarryMine Site, S/039i018 or 1W039/001g, Sanpete County, Utah

Certificate of Deposit no. I Principal Amount $18600.00.

This letter describes the mutually agreed upon instructions of the below signed parties to

Far West Bank ("Bank"), regarding the control, redemption, and release of Bank,s above-described

certificate of deposit ("CD"), which is being used as a suretlz to guarantee the availability of reclamation

funds for the Antelope Quarry mine site ("Mine site"), Sanpete county, utah. It is the intention of the

parties that the CD be utilized as surety to guarantee that $ 18600.00 in reclamation funds will be

available to the State of Utah, Division of oil, Gas & Mining ("Division,,) upon demand in the event that

the operator(s) of the Mine Site are unable or unwilling to complete reclamation of the mine site in

compliance with applicable state law and regulations.

Ownership and Renewal:

Ownership of the CD is retained by Bown Stone Products, Inc., a Utah corporation, (,.Owners,,), but it is
held by Bank for the benefit of the State of Utah, Division of oil, Gas & Mining and is subject to the

terms and conditions described in this agreement. The CD shall automatically renew indefinitely until

either redeemed or released by the Director of r.he Division.

1594 West North Temple, Suite 1210, pO Box 145801, Salt Lake City, UT 841 14-5801
telephone (80t) 538-5340. facsimire (801) 359-3940. TTy (801) sis-z+ss . www.ogm.utah.gov
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I
The Division may request CD information on an occasional basis. This letter grants approval by Bown

Stone Products, Inc. for the bank to provide CD information to the Division any time an inquiry is made

via telephone, email, or letter.

Redemotion:

The CD may only be redeemed (i.e., called on demand), pursuant to the written instruction or demand of

the Director of the Utah Division of Oil, Gas & Mining to the Bank. Upon the instruction and demand of

the Director, the full initial amount of the CD shall be transferred to the State of Utah, Division of Oil,

Gas and Mining. Owners agree and irrevocably instruct Bank that neither the Owner(s), nor any other

person claiming an ownership interest in the CD which is derived from the Owners, shall have the

authority to prevent the Bank from carrying out the Director's instruction to redeem the CD. Upon

redemption, any accrued interest in excess of the initial amount of the CD shall be transferred to Owners'

control, or if Owners do not instruct the Bank, the accrued interest shall be reinvested in the CD. If a

signature card is prepared, it shall be drafted consistent with the requirement that only the Director of the

Division may redeem the CD.

Release:

The Bank shall release the CD only upon the written instruction of the Director of the Division to the

Bank. Upon release, the terms and conditions of this agreement are no longer in effect, and the

unconditioned control of the CD shall be returned to the Owners, or their legal successors-in-interest. In

the event of Bank cancellation/termination of the Certificate of Deposit, the Division may transfer the

certificate of deposit monies into a state managed cash account to assure or complete reclamation if the

Operator does not replace the Certificate of Deposit within the ninety days of Bank

cancellation/termination notice. If the Bank is under a forced cancellation/termination, the Bank agrees

to transfer or release the CD funds to a state managed cash account at the Division's request.

Accrued Interest:

Prior to release or redemption, all interest which accrues by the CD shall be l) dispersed quarterly to the

Owner(s) as the Owner(s) may instruct the Bank, or 2) shall be reinvested in the CD until such time the

Owner(s) may instruct the Bank where to transfer such interest. In no event shall the Bank transfer any

Certificate of Deposit -M/039/0018 Page2 of3



amount from the CD which would cause the redemption amount of the CD to be less than the initial

amoun! $18600.00. All tax liabilities for accrued interest shall remain the sole responsibility of the

Owners.

Bank will not be held liable for any dispute between the partles.

o^n' 1"'/o7

,^r", \f Q,fOl -
Bown Stone Products, Inc.
Tax ID Number:

Oate: J -/2 -O /

R. Baza, Director
Division of Oil, Gas &
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